The Indonesian bankruptcy law system adheres to the debt collective principle which is general seizure (sita umum) 
I. INTRODUCTION
The Indonesian Law on Bankruptcy and Suspension of Obligation for Payment of Debts (Undang-Undang Kepailitan dan Penundaan Kewajiban Pembayaran Utang, hereinafter referred to as "Bankruptcy Law") 1 system adheres to the debt collective principle that is general seizure of debtor's property as guarantee for the payment of their debts through the bankruptcy institution. The principle of debt collective emphasizes that the debt shall be paid immediately from property owned by the debtor in order to avoid the possibility of the debtor's bad faith by hiding and distorting its property as collateral for the repayment of debts to the creditors.
2 Based on the principle of debt collective, bankruptcy serves as a means of coercion to materialize the rights of creditors through liquidation of the debtor's assets. The principle of debt collective in the modern era is manifested in the form of liquidation of assets. 3 The principle of debt collective is affirmed in Article 1 (1) of the Bankruptcy Law stating that bankruptcy is a general seizure of the debtor's property to guarantee payment of its debts to creditors. According to Retnowulan, bankruptcy is a general seizure (sita umum) of all property of the person who is declared bankrupt, existing at the time of the declaration of bankruptcy as well as obtained during the time at which bankruptcy takes place, for the benefit of all creditors, implemented under the supervision of the relevant authority. 4 The Indonesian Bankruptcy Law does not recognize the principle of debt forgiveness, which means that bankruptcy is a legal means to alleviate the debtor's burden due to financial difficulties rendering it unable to repay its debts that are due, by providing debt relief through the elimination of remaining debts, so that the debtor can resume its business without being burdened by other debts.
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The debt forgiveness principle is implemented in the form of, among other things, debt relief granted to the debtor to pay off debts that are truly incapable of being fulfilled (discharge of indebtedness).
6 It can also be implemented through debt relief to the debtor for debts it is unable to pay, thus enabling the debtor to start a new business without being burdened by previous problematic debts. 7 As mentioned above, the principle of debt forgiveness is not recognized in the Indonesian Bankruptcy Law. Pursuant to Article 204 of the Bankruptcy Law, after the closure distribution list becomes binding, creditors regain property rights against the debtor regarding the execution of their unpaid receivables. Under the Bankruptcy Law, if following the completion of the liquidation process carried out by the curator there are debts remaining unpaid even though the bankruptcy estate has been sold and divided, the debtor remains obligated to repay such remaining debts to creditors, and the creditors are entitled to collect the remaining portion of the receivables.
After the termination of bankruptcy, the debtor is no longer in a state of bankruptcy, because at the time of such termination the bankruptcy status is revoked, hence the debtor is considered as being competent to manage his/her property. However, the termination of bankruptcy does not necessarily absolve the debtor from any remaining portion of such debt. Creditors are still entitled to collect the debt, and the debtor is obligated to pay such debt to creditors.
The bankruptcy of individual debtors is certain to have an impact on the business world, as bad loans are bound to create constraints in the business community and thus cause the economy to suffer. Businesses (individual bankrupt debtors) remain burdened by the obligation to repay their debts of the past, hence they do not have a chance to try to make a come back and have a fresh start, even if the debtor had been bankrupt and all its property had been sold to pay off its debts to creditors.
Similarly, after the termination of bankruptcy, the debtors or its heirs may apply for rehabilitation. However, rehabilitation will only be granted if all creditors have stated that they have received payment in a satisfactory manner, meaning that recognized creditors will not file claims against the debtor even though they may not have received payment on all of their receivables. Thus, as long as the debtor continues to have remaining unpaid debts, it is unable to apply for rehabilitation, because rehabilitation can only be granted if the debtor has completed the entire scheme of the bankruptcy and creditors are satisfied with the payment. In practice, not many rehabilitation petitions have been filed with the Commercial Court by bankrupt debtors or their heirs, whereas the rehabilitation petition is important to restore the good reputation and civil rights of the bankrupt debtor.
It is certainly not consistent with the original purpose underlying the establishment of the Bankruptcy Law, namely the need for a modern Bankruptcy Law for finding solutions or solving problems related to the repayment of debt at a time when the debtor is experiencing economic hardship or financial difficulty to its creditors. The underlying philosophy is to ensure that the bankruptcy process is implemented with the goal of maximizing returns on the rights of creditors in a fair and balanced manner, and also providing a way out for debtors who are struggling economically or financially as a result of being constantly pursued by creditors in order to pay off their debts.
In the course of its development, the Bankruptcy Law has become necessary in the business world for selecting businesses that are not effective, as companies that are not efficient can potentially affect the national economy and pose a burden on the economic system itself.
8 It leads to an ongoing process of business for social benefits and the existence of business continuity.
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In principle, bankruptcy is the means of exiting from financial distress, as a way out of financial problems that can no longer be resolved, rather than being aimed at bankrupting the businesses that are still solvent. 10 The principles of commercial exit from financial distress dictate that, particularly in the case of corporate insolvency, it is a way out for complicated issues which can no longer be resolved. on the foregoing, there is an issue which needs to be resolved with regards to the manner of dealing with the legal status of the bankrupt individual debtor after the termination of bankruptcy and the civil rights of the bankrupt individual debtor after the termination of bankruptcy associated with rehabilitation. The discussion of this writing is divided into several parts. The first part is the background which includes the research questions and the systematic of writing. The second part is a discussion of individual debtor's bankruptcy; and Part III is intended to discuss the termination of bankruptcy and rehabilitation, while part IV is reserved for the conclusion.
II. INDIVIDUAL BANKRUPT DEBTOR
Related to the bankruptcy of an individual debtor, Article 24 (1) Bankruptcy Law provides that the bankrupt debtor loses the right to manage and control its assets included as the bankruptcy property/estate, as from the time at which the bankruptcy decision is announced. The debtor only loses the civil right to manage and control its property, but continues to be able to undertake any other civil acts, such as marriage, or acting as custodian in the marriage of his/her children. According to Article 15 paragraph (1) in conjunction with Article 69 paragraph (1) of the Bankruptcy Law, as from the decision on bankruptcy, only the bankruptcy estate is under the curator's guardianship, the personal property of the bankrupt debtor is not.
In the event of the debtor's bankruptcy, the Bankruptcy Law does not distinguish between bankruptcy of a legal entity and a natural person. Article 1 sub-article 3 of the Bankruptcy Law provides that the debtor is a person who has debts due to agreements or by law, the repayment of which is capable of being claimed through the court of law. A person intended in Article 1 sub-article 11 of the Bankruptcy Law are individuals or corporations, including both corporate legal entities as well as nonlegal entities in liquidation. According to Article 3 (5) of the Bankruptcy Law, if the debtor is a legal entity, the seat of such legal entity shall be as defined in its statutes.
As the foregoing indicates, the scope of the Bankruptcy Law includes both individuals as well as corporate debtors either incorporated as a legal entity or a nonlegal entity. In fact, the distinction between the bankruptcy of individual arrangements and corporations either in the form of incorporated or non-incorporated entities is a highly important aspect given that there are significant differences in the following areas: 1). The party entitled to file a petition for the declaration of bankruptcy, in the event that the debtor is a corporation or a legal entity. In such case the relevant provisions of the law need to be referred to in determining who can act to represent the legal entity or non-legal entity concerned and the extent to which the action of such directors or partners is justified by the law. 2). the party responsible for paying the debts to creditors; it is related to personal accountability undertaken by the board of directors or the partners for actions undertaken on behalf of the legal entity or non-legal entity concerned. Conditions governing the liability of the legal entity or non-legal entity concerned to third parties as set forth in their respective legislation also need to be considered; 3). The application procedures for the declaration of bankruptcy in terms of applying, namely is the debtor itself considering the procedure for bankruptcy by different individuals or the procedure for bankruptcy by legal entities or non-legal entities, as well as the impact on bankruptcy debtors, especially with regards to the debt remaining after the termination of the bankruptcy.
By failing to distinguish between the bankruptcy of individuals and legal entities, including non-legal entities, the provisions of the Bankruptcy Law create uncertainty in implementation. In view of the various provisions on the debtor's liability to creditors for its debts which can be found in the Company Law (UU Perseroan Terbatas), the Cooperatives Law (UU Koperasi), Law on Foundations (UU Yayasan), State Owned Enterprises Law (UU BUMN), the Civil Code (KUH Perdata), and the Commercial Code (KUHD) respectively, there is a lack of unified understanding of bankruptcy for natural persons, non-legal entities and legal entities.
The author conducted research at the Commercial Court of Central Jakarta, Semarang and Surabaya respectively, in view of petitions for the declaration of bankruptcy against individual debtors, regardless of whether they were filed by creditors or the debtors themselves. As the results of the said research indicate, in the period 1997-2014 the number of petitions for the declaration of bankruptcy of debtors filed by individuals either by creditors or debtors themselves indicates a significant increase each year, mainly at the Commercial Court of Surabaya. Thus it can be stated that bankruptcy is not only required by corporations but also individual debtors as a way out of their debt. The table below is based on data collected from the study conducted at the Jakarta Commercial Court in the period 1997-2013: Results of the interview with Rafita Lina, Coordinator of the Jakarta Commercial Court, indicate that in 2014 there were 48 bankruptcy cases in Jakarta, five of which were petitions for the bankruptcy of individuals, while the rest were petitions for the bankruptcy of limited liability companies (PT). However, all of the individual bankruptcy cases are still in the process of the settlement of bankruptcy estate and are yet to be concluded with bankruptcy status.
there were 41 bankruptcy decisions in which debtors included individuals, Usaha Dagang (hereinafter referred to a UD), and Commanditaire Venotschaap (hereinafter referred to as CV), namely 8 of them were UD and CV, while the rest were individuals. Individual debtor bankruptcy decisions collected at the Surabaya Commercial Court included decisions filed by creditors or the debtors themselves. The list of bankruptcy decisions at the Surabaya Commercial Court is as follows: As for decisions on the declaration of bankruptcy of individual debtors submitted at the request of the creditors, they were as follows: In addition to the above, decisions on the declaration of bankruptcy applied for by individual debtors are among others as follows: In comparison, the United States Bankruptcy Code regulates the bankruptcy scheme for partnership, corporations, as well as individuals, and it also applies for municipality legal entities. However, the Bankruptcy Code excludes debtors in the form of railroad companies, insurance companies, and banking institution. There are two general forms of bankruptcy, namely 1) liquidation; and 2) rehabilitation. Individual bankruptcy is provided for under Chapter 7 regarding liquidation without limitation of debt. Furthermore, Chapter 11 deals with reorganization without limitation of debt; Chapter 12 is specifically intended for families who own farming enterprises the debt of which does not exceed US$1,500,000; Chapter 13 provides for debtors who earn a stable and routine income, and have the secured debts not exceeding $350,000 and not exceeding $100,000 for unsecured debts.
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In the Netherlands, the regulation of natural person/individual bankruptcy is regulated under the Debt Restructuring of Private Individuals Act or Wet Schuldsanering Natuurlijke Personen (WSNP) which has been in force since December 1, 1998. WSNP is provided for in Book III of Faillissementswet. The said regulation provides that a natural person/individual, regardless of whether or not such natural person/individual is conducting a business and that only a natural personal/ individual can apply for debt restructuring. 14 In Singapore, individual bankruptcy is regulated under the Bankruptcy Ordinance of 1888. Based on the foregoing it is evident that the bankruptcy laws in the United States, the Netherlands, and Singapore respectively draw a clear distinction between the bankruptcy of individuals and corporations. At the same time, as described above, the Indonesian Bankruptcy Law does not distinguish between the bankruptcy of individuals and legal entities. In some cases, there are differences in the arrangement between the bankrupt individual debtor and legal entity or non-legal entity, among others, the provision of debt relief can only be granted to individual debtors alone, which is due to the fact that a legal entity can be dissolved after the bankruptcy itself, while the obligation for the remaining debt will continue to be attached to the individual debtor concerned. Revocation of bankruptcy due to the unavailability of assets can also occur when the settlement of bankruptcy assets is completed and the debtor's bankruptcy assets are completely divided and distributed to the creditors. For the said reasons, the curator may apply for the revocation of bankruptcy to the Commercial Court based on the unavailability of assets under Article 18 of the Bankruptcy Law, thus ending the bankruptcy.
III. TERMINATION OF BANKRUPTCY AND REHABILITATION
(c) Termination of bankruptcy occurring based on accord;
In Article 166 paragraph (1) of the Bankruptcy Law it is stated that:
"Once the ratification of the draft reconciliation has become final and conclusive, the bankruptcy will be ceased."
The curator must announce the accord in the Official Gazette of the Republic of Indonesia and in at least two (2) daily newspapers circulated nationally and locally as stipulated in Article 166 paragraph (2) of the Bankruptcy Law. The end of bankruptcy reinstates the debtor into his/her original state prior to the bankruptcy. With the end of bankruptcy, the debtor is fully entitled to conduct the management and transfer of rights of its assets; however, the termination itself does not relieve the debtor from the debts that are not fully paid. Under Article 204 of the Bankruptcy Law, the creditors regain the right of execution against the debtor's property for their receivables. In other words, even after the bankruptcy has ended, while there are still remaining unpaid debts, the debtor will continue to have the obligation to pay the rest of the debts to its creditors, and the creditors also continue to have the right to collect such unpaid debts. Creditors' execution right for their receivables remaining unpaid are also reinforced with the provisions of Article 205 of the Bankruptcy Law, which state that receivables recorded in the Minutes of Meeting (Berita Acara Rapat) have legal binding force against the debtor just as a court decision which has obtained final and binding force. Based on the above discussion, the termination of bankruptcy can occur based on the cancellation of the bankruptcy decision; revocation of the bankruptcy declaration decision; termination of bankruptcy that occurs due to reconciliation (accord); full payment of the creditors' receivables, or immediately after the closure list of distribution becomes binding. In the event after the termination of bankruptcy, particularly after the closure distribution list becomes binding and yet there are still unpaid debts left, the creditors still have the execution right with respect to unpaid debts, hence the debtor will not obtain a waiver of the remainder of such debt, and consequently the remaining debt will continue to follow the individual debtor until it is fully paid.
The above described condition causes difficulties for the bankrupt debtor, especially in view of its ability to recover and make a fresh start, because it will continue to be overshadowed by its old debts to creditors as long as the debt is not repaid. The remainder of the debt will continue to follow the individual bankrupt debtor, even allowing the debtor to become bankrupt for the second time. Under the Bankruptcy Law, there is no specified time limit for the creditor to collect the remaining receivables. However, based on the provisions of Article 1967 of the Indonesian Civil Code, the expiration period of a claim is 30 years if the creditors remain silent, but such expiration period will be interrupted if there is a warning issued by the Court of law (Article 1979 of the Indonesian Civil Code).
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The above stands in contrast to the status of bankrupt debtor incorporated in the form of a legal entity such as a limited liability company (Perseroan Terbatas, PT). Article 142 of the Indonesian Company Law No. 40 of 2007 (Undang-Undang Perseroan Terbatas, hereinafter referred to as "UUPT") states that in the event that the bankruptcy assets are insufficient to pay the debts, the bankrupt corporation concerned will be dissolved by operation of law, hence it will not bear the burden of paying the remaining debt after the bankruptcy ends. 16 At the same time, according to Article 142 paragraph (1) sub-paragraph e, once the company assets are declared bankrupt in a state of insolvency, the company will be dissolved.
Insolvency is a situation that demonstrates the inability (state of stopping payment) of the company concerned in order to meet its debt obligations or experiencing a shortage of money to pay its debts. 17 Such inability is not caused by trivial matters; rather, it is caused by substantial problems making it difficult to sustain the company's business activities. 18 According to M. Hadi Subhan, a company is in the state of insolvent bankruptcy if the book value of its total liabilities exceeds the market value of its total assets. 19 In theory, the doctrine of insolvency test is ideal as a basis for declaration of a bankrupt debtor. In practice, however, it is rather difficult to be applied in the court of law. It is particularly true when faced with the simple proving authority. 20 At the same time, the Bankruptcy Law itself does not apply the insolvency test as a requirement for declaring bankruptcy. As long as the requirement for bankruptcy under Article 2 paragraph (1) of the Bankruptcy Law is fulfilled, the debtor concerned may be declared bankrupt.
Also, the Bankruptcy Law does not distinguish between bankrupt debtors in the form of corporation or individuals. At the same time, there is a fundamental difference between individual debtors and corporation debtors, both in terms of form, arrangements, procedures for bankruptcy, as well as the result of bankruptcy, especially in view of unpaid debt remaining after the termination of bankruptcy. Such condition is certainly considered unfair by individual debtors, as individual debtors will continue to be pursued for the payment of remaining debts, without a specific and definite time limit. On the other hand, a corporation debtor can dissolve itself in the event of bankruptcy and it will no longer bear the burden for remaining debts. It is considered to be inconsistent with the principle underlying the establishment of the Bankruptcy Law as mentioned in the elucidation part, namely that the Bankruptcy Law is based on the principles of balance, fairness, business continuity and integration. According to Sutan Remy Sjahdeini, the Bankruptcy Law should be able to provide protection not to the creditors only, but rather, the interests of the debtors must also be equally considered. 21 Furthermore, after the termination of bankruptcy, the debtors or its heirs may apply for rehabilitation; however, rehabilitation will only be granted if all creditors state that they have been paid satisfactorily, meaning that recognized creditors will not file claims again against the debtor even though they may not have received payment for the entire debt. Thus, as long as the debtor has remaining unpaid debts, it is not able to apply for rehabilitation, because rehabilitation can only be granted if the debtor has completed the entire scheme of the bankruptcy and creditors are satisfied with the payment.
The consequence of remaining unpaid debts despite the bankruptcy having ended is that the bankrupt debtor is unable to apply for rehabilitation. Under Article 215 of the Bankruptcy Law, after the bankruptcy ends because the debts are fully paid, or after the closure distribution list obtains permanent binding force, the debtor or its heirs can apply for rehabilitation. According to the elucidation on Article 215 of the Bankruptcy Law, rehabilitation is a vindication of the originally declared bankrupt debtor by a court decision which contains the information stating that the debtor has fulfilled its obligations.
Rehabilitation may be granted if the debtor's debts have been resolved according to the procedure of bankruptcy. Rehabilitation is granted as a means of restoration of the debtor's civil rights to control and take care of its assets. Through rehabilitation, the debtor's reputation will be restored so that it can conduct its business just like before the bankruptcy.
22 Thus, the decision on rehabilitation is expected to restore the good reputation and civil rights of the bankrupt debtor in particular, the property right or the right to its assets. By law, the bankrupt debtor status would be restored through rehabilitation, as if there had never been a bankruptcy in the first place, so the debtor is able to manage its property and restart its business.
According to Article 216 of the Bankruptcy Law, the request for rehabilitation filed by a debtor or its heirs would not be granted unless attached to the application letter there is proof stating that all recognized creditors have already received the payment satisfactorily. With reference to the elucidation on Article 216 of the Bankruptcy Law, "satisfactory payment" is intended to mean that the recognized creditors will not file a claim against the debtor even though they have not received full payment of the debts. Thus, if it is proved that all creditors have received satisfactory payment either because all of the receivables have been paid or the receivables have been paid only partially, but the creditors decide to let it go and will not file claims for the remaining unpaid debts, the Commercial Court will grant the petition for rehabilitation proposed by the bankrupt debtor or its heirs. If it is proven that the creditors have not received satisfactory payment, the debtor or its heirs will not be able to apply for rehabilitation, hence the debtor is unable to restore its good reputation and civil rights to manage and control its own property.
As long as the debtor has not received rehabilitation, it would be difficult for it to get back to its business, hence, it is important for the debtor or its heirs to apply for the rehabilitation request. In practice, there are few debtors or their heirs who apply for the rehabilitation request following the termination of bankruptcy. This is due to the fact that such request is a right, rather than an obligation, for debtors and their heirs hence the choice is up to them as to whether or not they exercise such right. According to the opinion of Ifa Sudewi, Vice Chairperson of the Semarang District Court, the request for termination of bankruptcy should also be followed by rehabilitation request, so that the decision on termination should be an inseparable part of the rehabilitation decision.
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On a similar note, based on the remarks given by bankrupt debtors it can be concluded that almost all debtors stated that they never applied for rehabilitation, because as soon as the decision on the bankruptcy status is passed, the corporation/ PT at which they serve as director becomes dissolved hence it does not require rehabilitation. According to the Registrar of the Surabaya Commercial Court, nobody files a rehabilitation request because in practice the settlement of bankruptcy assets requires a relatively long period of time. Based on existing data at the Surabaya Commercial Court, the settlement of bankruptcy assets has been ongoing for almost five years, so that a decision on bankruptcy termination is yet to be passed. cannot be filed. Similarly, after the decision on bankruptcy, the creditors are still not satisfied with the debt payment, and continue to collect the remaining unpaid debts. Thus, without the decision on the termination of bankruptcy and the evidence that the creditors have received satisfactory payment, the debtor or its heirs cannot apply for rehabilitation. The debtor's right to obtain vindication and civil rights in property are impeded without any certainty regarding the time limit, as long as the requirements to apply for rehabilitation are not met. At the same time, rehabilitation is important to restore the reputation of the debtor among business circles, and to restore its right to control and manage its property thus enabling it to resume its business operations.
IV. CONCLUSION
The termination of debtor's bankruptcy can occur either due to the cancellation of the bankruptcy declaration decision; termination of bankruptcy that occurred based on accord; and full payment of the debt to the creditors, or terminated immediately after the closure distribution list becomes binding. The termination of the debtor's bankruptcy restores the debtor's status into its original state prior to the declaration of bankruptcy, which means that the legal status of the bankrupt debtor after the end of bankruptcy is that the debtor concerned is no longer in a state of bankruptcy. With the end of bankruptcy, the debtor is fully entitled to undertake acts to manage and transfer rights on its property.
The termination of bankruptcy does not necessarily absolve the debtor from debts that are not fully paid. Under Article 204 of the Bankruptcy Law, creditors regain execution rights on the debtor's property in terms of the creditors' unpaid receivables. That is to say, even when the bankruptcy has ended, yet there are remaining unpaid debts, the debtor has an obligation to pay the remainder of such debts to its creditors, and the creditors will continue to have the right to collect such unpaid debts. The creditors' execution right on unpaid debts is also supported by the provisions of Article 205 of the Bankruptcy Law setting forth that receivables recorded in the Minutes of Meeting (Berita Acara Rapat) shall be legally enforceable against the debtor just as a court decision that has obtained permanent binding force. Thus, the debtor will not obtain a waiver of the remaining debt even if the bankruptcy has ended, and consequently the remaining unpaid debt will continue to be attached to the individual debtor until the debt is fully repaid.
After the bankruptcy ends, the debtor or its heirs may apply for rehabilitation under Article 215 of the Bankruptcy Law. Rehabilitation is a vindication of debtor originally declared bankrupt by a court decision stating that the debtor has fulfilled its obligations. Under Article 216 of the Bankruptcy Law, a petition for rehabilitation by a debtor or its heirs will not be granted unless the letter of request is accompanied by evidence that all of the recognized creditors have received payment in a satisfactory manner. If proven that the creditors have not received satisfactory payment, the debtor concerned or heirs will not be able to file a rehabilitation request, hence the debtor concerned will not able to restore its good reputation and civil rights to manage and control its property. Accordingly, rehabilitation is only granted if all debts have been resolved according to the procedure of bankruptcy. At the same time, rehabilitation is important for the business continuity and livelihood of the bankrupt debtor in the future because through rehabilitation, the debtor receives vindication and regains civil rights to administer and control its property.
